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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

Dear Investor,

On behalf of the Board of Directors, we are pleased to present MCB Pakistan Sovereign Fund accounts review for the
quarter ended September 30, 2020.

Economy and Money Market Review

The start to fiscal year 2021 has been promising as economic activities have started to pick up as lockdowns have been
lifted in general across the country. The economic recovery has been sharper than expectations as lagged impact of
monetary easing, pent up demand and higher remittances have provided impetus to economic growth. We now expect
economic growth to be higher than general estimates. Government had initial expectations of lower industrial growth
(targeting a growth of 0.1% YoY) due to Covid-19, which we now believe would be better than expectations as cyclical
sectors have seen a reversal in their fortunes.

Cement sector saw an impressive growth in local dispatches as they witnessed a growth of 19% YoY in the first quarter
of FY21. Sales of two wheeler units rose at a more impressive rate of 22% YoY reflecting on the vibrancy of middle class
economic dynamics. Similarly, the demand of white petroleum products increased by 6% YoY during the quarter implying
a broad based recovery in economy. While LSM number of only one month have been released for this fiscal year (up
5% YoY), we expect it to grow at high single digit in the first quarter.

Current account deficit posted a surplus of USD 805 million in the first two months of fiscal year compared to a deficit of
USD 1,214 million in the corresponding period of the last year. The improvement came in primarily on the back of higher
remittances which grew at a stupendous rate of 31% in the first two months and at a similar rate in the first quarter. Foreign
exchange reserves of central bank saw a nominal increase of USD 100 million during the quarter due to improved balance
of payment position.

Inflation remained an Achilles heel for the government as rising food prices continued to create challenges for policy
makers. Headline inflation represented by CPI averaged 8.8% YoY during the quarter, with food inflation averaging 15.1%
YoY during the period. The prices of perishable food items along with the price of wheat continued to advance higher as
supply side disruptions and mismanagement caused the prices to soar. Nevertheless, core inflation as measured by Non
Food Non Energy was still controlled and averaged 6.6% for the period. The MPC committee conducted one monetary
policy during the quarter and maintained status quo after successive cuts in previous meetings. While real interest rates
remained negative, the central bank was cautious with regards to demand side pressures owing to Covid-19.
As the economy started to open up, tax collection also improved and grew by 5% during the quarter, returning to the
positive zone after a span of 4 months. FBR collected record 1,004 billion in taxes, surpassing the target by PKR ~40
billion during the quarter.

Yield curve started to slope upward after inflation continued to disappoint investors. The central bank also raised its
expectation of inflation as discussed in the minutes of MPC. It now expects it to fall in the upward range of 7-9% compared
to earlier expectations of inflation falling in the lower range. 3Y, 5Y and 10Y bonds saw a rise of 76 bps, 102 bps and 106
bps respectively during the period.

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 4.92% as against its benchmark return of
7.02%. At period-end, the fund increased its exposure in cash to 46.2% from 4.1%.

The Net Assets of the Fund as at September 30, 2020 stood at Rs. 1,519 million as compared to Rs. 1,816 million as at
June 30, 2020 registering a decline of 16.37%.

The Net Asset Value (NAV) per unit as at September 30, 2020 was Rs. 53.93 as compared to opening NAV of Rs. 53.27
per unit as at June 30, 2020 registering an increase of Rs. 0.66 per unit.

Economy & Market — Future Outlook

GDP growth for FY21 is projected at 2.1% by government and various institutions. Pakistan has essentially survived the
first wave of pandemic, as number of daily cases (within 1000) have reduced to one-sixth of the peak daily cases (about
6000) witnessed during early June. Generally, economy appears to now operating close to pre-covid levels as cyclical
sectors have geared up after record monetary easing. We expect growth to fare better than general expectations as
industrial growth has revived much earlier than our anticipation. We expect economic growth to recover well above 2.1%.
Balance of Payment worries are over for now as current account deficit has adjusted to reasonable level since the policy
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

actions taken by the central government. Global economy has started to recover and the news flow suggests that the
exports are gaining momentum. Remittances have also been far above the general expectations and in fact 31% YoY
growth in the first quarter has surprised everyone. Even accounting for a 5% decline in remittances from here onwards,
the overall situation will remain in comfortable zone. We expect CAD to settle near 1.2% of GDP in the FY21, which can
be easily financed via flows from foreign investments and debt flows. Swift continuation of IMF program will be a key
prerequisite to keep the financial account in positive zone. With the current scenario, we expect foreign exchange reserves
to further increase by USD 2 billion during the next year, which will help alleviate any pressure on currency.
Inflation has exceeded our earlier expectations as food prices have sky rocketed. We expect CPI to average 9.1% for
FY21, slightly higher than the expected range (7.0-9.0) of central bank. However, the inflation trajectory would remain
close to 8% over the next few months and would move near double digits by the end of the fiscal year due to the low base
effect. Thus, central bank may consider to adjust the interest rates in the second half of the fiscal year. However, the
quantum of adjustment will depend on the balance of payment and economic situation at that time.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout the year. On
the other hand, government bonds have priced in the anticipated yield curve. We remain cautious at the current levels
of bond yields and would continue to monitor the data points to capitalize on opportunities.

Mutual Fund Industry Review

The Net Assets of the open end mutual fund industry increased by about 14.3% to PKR 848 billion at the end of 1QFY21
compared to end of 4QFY20. Money market funds and Fixed Income funds experienced an influx of investment as the
status quo of interest rates was maintained by the central bank throughout the quarter. Total money market funds grew
by about 41% since June 2020. Within the money market sphere, the conventional funds dominated as they grew by about
13% to PKR 233 billion. In addition, the total fixed Income funds increased by about 18% since June 2020, as the shariah
compliant funds grew by 15% to near PKR 126 billion. The appetite for risk assets ignited in the post lockdown scenario
as the aggregate demand boosted. Equity and related funds surged rapidly by 20% from PKR 224 billion to PKR 268
billion over the quarter. Most of the rise in AUMs can be attributed to a positive uptick in the market that was up 26% YoY
owing to favorable investor sentiments.

In terms of the segment share, Money Market funds were the leader with a share of around 41%, followed by Equity and
Equity related funds with a share of 32% and Income funds having a share of 26% as at the end of 1QFY21.

Mutual Fund Industry Outlook

Record decline in interest rates have reinstated the confidence in risk asset classes. We expect liquidity to gear up towards
equity and related funds. The sustainability of liquidity will however depend on how the economy transitions through this
phase of pandemic. Our operations remained seamless and given our competitive edge due to aggressive investment
in digital access and online customer experience, the environment provides an opportunity with growing number of investors
available online.

ACKNOWLEDGMENT
The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan and the
Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the efforts put in by the

management team.

On behalf of Directors,

Vo

Muhammad Saqib Saleem Nasim Beg
Chief Executive Officer . . .
October 23, 2020 Vice Chairman / Director
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2020

(Un-Audited) (Audited)
September 30, June 30,
2020 2020
Note @ = - (Rupees in '000) ------------
ASSETS
Balance with banks 6 1,312,219 76,025
Investments 7 1,500,517 1,780,496
Profit receivable 23,409 7,924
Advances, prepayments and other receivables 3,001 4,754
Total assets 2,839,146 1,869,199
LIABILITIES
Payable to the Management Company 1,869 2,800
Payable to the Central Depository Company of Pakistan Limited - Trustee 94 157
Payable to the Securities and Exchange Commission of Pakistan 83 445
Payable against purchase of investments 1,271,954 -
Dividend payable - -
Accrued expenses and other liabilities 8 46,076 49,407
Total liabilities 1,320,077 52,809
NET ASSETS 1,519,069 1,816,390
Unit holders’ fund (as per statement attached) 1,519,069 1,816,390
Contingencies and commitments 9
------ (Number of units) ------
Number of units in issue 28,166,116 34,096,262
------------ (Rupees) --===-------
NET ASSETS VALUE PER UNIT 53.93 53.27

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

e

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

Quarter ended
September 30,
2020 2019
Note ------------- (Rupees in '000) -----------
Income
Income from government securities 30,968 24,860
Capital (loss) / gain on sale of investments - net (4,840) 29,453
Profit on bank deposits 2,253 12,397
Unrealised (diminution) / appreciation in fair value of
investments classified 'at fair value through profit or loss' - net (1,629) 1,108
Total income 26,752 67,817
Expenses
Remuneration of the Management Company 3,759 6,542
Sindh Sales Tax and Federal Excise Duty on
remuneration of the Management Company 489 850
Remuneration of the Central Depository Company of
Pakistan Limited - Trustee 271 171
Sindh Sales Tax on remuneration of Trustee 35 22
Securities and Exchange Commission of Pakistan - annual fee 83 52
Allocated expenses 417 262
Marketing and Selling expenses 584 365
Provision for Sindh Workers' Welfare Fund 8.1 412 1,168
Brokerage expenses 126 710
Auditors' remuneration 138 126
Other expenses 229 312
Total expenses 6,543 10,580
Net income for the period before taxation 20,209 57,237
Taxation 10. - -
Net income for the period 20,209 57,237
Allocation of net income for the period:
Net income for the period 20,209 57,237
Income already paid on units redeemed (1,959) (9,736)
18,250 47,501
Accounting income available for distribution:
- Relating to capital gains - 24,667
- Excluding capital gains 18,250 22,834
18,250 47,501

Earning / (loss) per unit 1.

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

¥ _,(nd% ‘A}tlb S 7

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

Quarter ended
September 30,

2020 2019
------- (Rupees in '000) ------

Net income for the period after taxation 20,209 57,237

Other comprehensive Income for the period:

Unrealised appreciation in fair value of investments
classified as "at fair value through other comprehensive income' - net - -

Total comprehensive income for the period 20,209 57,237

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

L=l bl 7

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

Net assets at beginning of the period

Issue of 2,361,197 units (2019: 56,435,728 units)
- Capital value (at net asset value per unit at
the beginning of the period)
- Element of income
Total proceeds on issuance of units

Redemption of 8,291,343 units (2019: 25,339,837 units)
- Capital value (at net asset value per unit at the
beginning of the period)
- Amount paid out of element of income
- Relating to 'Net income for the period after taxation’
Refund / adjustment on units as element of loss
Total payments on redemption of units

Total comprehensive income for the period

Net income for the period less distribution
Net assets at end of the period
Undistributed loss brought forward

- Realised
- Unrealised

Undistributed income - restated

Accounting income available for distribution
- Relating to capital losses
- Excluding capital losses

Undistributed loss carried forward

Undistributed loss carried forward
- Realised
- Unrealised

Net assets value per unit at beginning of the period

Net assets value per unit at end of the period

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

Yhorso

Quarter ended
September 30,
2020 2019
(Rupees in '000)
Capital value .Undlstrlbuted Total Capital value .Undlstrlbuted Total
income / (loss) income / (loss)
2,523,996 (707,606) 1,816,390 1,382,425 (752,781) 629,644
2,523,996 (707,606) 1,816,390 1,382,425 629,644
125,781 - 125,781 2,998,432 - 2,998,432
651 - 651 98,840 - 98,840
126,432 - 126,432 3,097,272 - 3,097,272
(441,680) - (441,680) (1,346,306) - (1,346,306)
(323) (32,081)
(1,959) (2,282) (9,736) (41,817)
(442,003) (1,959) (443,962) (1,378,387) (9,736) (1,388,123)
- || 20,209 H 20,209 - | 57,237 || 57,237
- 20,209 20,209 - 57,237 57,237
2,208,425 (689,356) 1,519,069 3,101,310 (705,280) 2,396,030
(708,640) (752,018)
1,034 763
(707,606) (752,781)
(707,606)
18,250
18,250
(689,356)
(687,727)
1,629
(689,356) (705,280)
53.27 53.13
53.93 55.79
For MCB-Arif Habib Savings and Investments Limited
(Management Company)
A
' £
-
Chief Financial Officer Director

Chief Executive Officer
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

Quarter ended

September 30,
2020 2019
Note @  -———--- (Rupees in '000) --------
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 20,209 57,237
Adjustments for:
Unrealised diminution in fair value of
investments classified 'at fair value through profit or loss' - net 1,629 (1,108)
Provision for Sindh Workers' Welfare Fund (SWWF) - -
21,837 56,129
Decrease /(Increase) in assets
Investments 278,351 (464,063)
Profit receivables (15,485) (8,053)
Advances, deposits, prepayments 1,753 (252)
264,619 (472,368)
Increase / (decrease) in liabilities
Payable to the Management Company (931) 4,771
Payable to the Central Depository Company of Pakistan Limited - Trustee (63) 11
Payable to the Securities and Exchange Commission of Pakistan (362) (439)
Payable against purchase of investments 1,271,954 1,401,077
Dividend payable - (3,965)
Accrued expenses and other liabilities (3,331) 4,098
1,267,268 1,405,552
Net cash generated from operating activities 1,553,724 989,314
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units (excluding additional units) 126,432 3,097,272
Payments on redemption of units (443,962) (1,388,123)
Net cash (used in) / generated financing activities (317,530) 1,709,149
Net increase / (decrease) in cash and cash equivalents
during the period 1,236,194 2,698,463
Cash and cash equivalents at beginning of the period 76,025 1,131,570
Cash and cash equivalents at end of the period 13. 1,312,219 3,830,033

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

e

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE QUARTER ENDED SEPTEMBER 30, 2020

1.2

1.3

1.4

1.5

1.6

21

211

21.2

LEGAL STATUS AND NATURE OF BUSINESS

MCB Pakistan Sovereign Fund (the Fund) was established under a Trust Deed executed between Arif Habib
Investments Limited as Management Company and Habib Metropolitan Bank Limited as Trustee. Pursuant to the
merger of MCB Asset Management Limited and Arif Habib Investment Limited, the name of the Management
Company has been changed from Arif Habib Investments Limited to MCB—Arif Habib Savings and Investments
Limited with effect from June 27, 2011. During the year ended June 30, 2010, Habib Metropolitan Bank Limited
retired as the Trustee of the Scheme and Central Depository Company of Pakistan Limited (CDC) was appointed
as the new Trustee with effect from November 23, 2009. The Trust Deed was executed on December 24, 2002 and
was approved by the Securities and Exchange Commission of Pakistan (SECP) on January 07, 2003 in accordance
with the Asset Management Companies Rules, 1995, repealed by the Non-Banking Finance Companies (Establishment
and Regulations) Rules, 2003 (the NBFC Rules).

The Management Company of the Fund has been licensed to act as an Asset Management Company under the
NBFC Rules through certificate of registration issued by SECP. The registered office of the Management Company
situated at 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi, Pakistan.

The Board of Directors have approved that the Fund should be categorised as 'Income Scheme' as per the categories
defined by the Securities and Exchange Commission of Pakistan Circular 7 of 2009 dated March 06, 2009. The
Fund is an open ended mutual fund and offers units for public subscription on a continuous basis. The units of the
Fund can be transferred to / from the Funds managed by the Management Company and can also be redeemed
by surrendering to the Fund. The Fund is listed on the Pakistan Stock Exchange Limited.

MCB Pakistan Sovereign Fund is an Open-ended Scheme which primarily invests in Government Securities (Treasury
Bills, Pakistan Investment Bonds, GOP ljara Sukuks and/or any other security issued/guaranteed by Federal/Provincial
Government etc., subject to approval of SECP), Cash in Bank Accounts & Reverse Repo transactions against
Government Debt Securities. The Fund shall be subject to such exposure limits as are specified in the Rules, the
Regulations and directives issued by SECP from time to time.

The Pakistan Credit Rating Agency Limited (PACRA) has maintained an asset manager rating of '"AM1' dated October
06, 2020 to the Management Company and stability rating of 'AA-(f)' dated October 19, 2020 to the Fund.

The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited, as the
Trustee of the Fund.

BASIS OF PREPARATION
Statement of compliance

This condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan which comprises of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (The NBFC Rules), Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (The NBFC Regulations) and requirement of the
Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC rules, the NBFC Regulations and requirements of the Trust Deed differ from the
International Accounting Standard (IAS) 34, Interim Financial Reporting, the provisions of and directives issued
under the Companies Act, 2017, Part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the
NBFC Regulations and requirements of the Trust Deed have been followed.

This condensed interim financial information does not include all the information and disclosures required for full
annual financial statements and should be read in conjunction with the financial statements for the year ended 30
June 2020.
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213

214

215

2.2,

2.3.

3.2

The comparative in the statement of assets and liabilities presented in the condensed interim financial information
as at 30 September 2020 have been extracted from the audited financial statements of the Fund for the year ended
30 June 2020, whereas the comparatives in the condensed interim income statement, condensed interim cash flow
statement, condensed interim distribution statement and condensed interim statement of movement in unit holders'
funds are stated from unaudited condensed interim financial information for the quarter ended 30 September 2019.

The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim
financial information is unaudited.

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare
that this condensed interim financial statement give a true and fair view of the Fund.

Basis of Measurement

This condensed interim financial information have been prepared on the basis of historical cost convention except
that investments have been included at fair value.

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees which is the functional and presentation
currency of the Fund.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted for the preparation of these condensed interim financial statements are the same
as those applied in the preparation of the annual published financial statements of the Fund for the period ended
June 30, 2020.

Amendments to certain existing standards and interpretations on approved accounting standards effective during
the period were not relevant and does not have any significant impact on the Fund’s operations or a change in
accounting policies of the Fund, therefore, have not been detailed in these condensed interim financial statements.

Estimates and Judgements

The preparation of condensed interim financial information requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates. In preparing this condensed interim financial
information, the significant judgments made by management in applying accounting policies and the key sources
of estimation uncertainty were the same as those that applied to financial statements as at and for the year ended
30 June 2020.

Financial Risk Management

The Fund's financial risk management objectives and policies are consistent with that disclosed in the financial
statements as at and for the year ended 30 June 2020.

(Un-Audited) (Audited)
September 30, June 30,
2020 2020
Note ... (Rupees in '000) ------
BANK BALANCES
In savings accounts 6.1 1,306,373 67,316
In current accounts 6.2 5,846 8,709
1,312,219 76,025
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6.1 These carry profit at the rates ranging between 5.5% to 7.83% ( June 2020: 11.25% to 14.4 %) per annum. It includes
bank balance of Rs. 0.35 million (June 2020: Rs 5.026 million) maintained with MCB Bank Limited (a related party)
which carries profit at the rate of 5.5% (June 2020: 11.25%) per annum.

6.2 These include Rs. 5.833 million (June 30, 2020: Rs 1.672 million) maintained with MCB Bank Limited, a connected
person / related party.

Un-Audited Audited
September 30, June 30,
2020 2020
Note ... (Rupees in "000) ------
7. INVESTMENTS
Financial assets "at fair value through profit or loss’
Government Securities
Pakistan investment bonds 711 56,535 5,874
Pakistan investment bonds - Floating Rate Bond (FRB) 71.2 1,019,560 466,253
Market treasury bills 71.3 424,422 1,308,369
1,500,517 1,780,496
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

(Un-Audited) (Audited)
September 30, June 30,
2020 2020
8. ACCRUED AND OTHER LIABILITIES Note @ = - (Rupees in '000) --------
Provision for Sindh Workers' Welfare Fund 8.1 12,482 12,070
Provision for Federal Excise Duty and related tax on 8.2

- Management fee 29,028 29,028
- Sales load 4,170 4,170
Withholding tax payable 130 3,519
Auditors' remuneration payable 140 382
Brokerage payable 78 152
Others 49 86
46,076 49,407

8.1 Provision for Sindh Workers' Welfare Fund (SWWF)

There is no change in the status of the SWWF as reported in the annual financial statements of the Fund for the
period ended June 30, 2020. Had the provision for SWWF not been recorded in the condensed interim financial
information of the Fund, the net asset value of the Fund as at September 30, 2020 would have been higher/lower
by Re. 0.45 per unit (June 30, 2020 Re. 0.35 per unit).

8.2 Federal Excise Duty and related tax payable

There is no change in the status of Federal Excise Duty as reported in the annual financial statements of the Fund
for the period ended June 30, 2020. Had the said provision for FED not been recorded in the condensed interim
financial information of the Fund, the net asset value of the Fund as at September 30, 2020 would have been
higher/lower by Re. 1.03 per unit (June 30, 2019: Re. 0.85 per unit).

9. CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at September 30, 2020 and June 30, 2020.
10. TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income available for distribution
for the year as reduced by capital gains whether realised or unrealised is distributed amongst the unit holders by
way of cash dividend. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified
Entities Regulation, 2008, the Fund is required to distribute 90% of the net accounting income available for distribution
other than capital gains to the unit holders in cash. The Fund is also exempt from the provision of Section 113
(minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. The
management intends to distribute at least 90% of income to be earned during the current year to the unit holders,
therefore, no provision for taxation has been recorded in this condensed interim financial information.
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1.

12

13.

EARNINGS / (LOSS) PER UNIT

Earnings / (Loss) per unit based on cumulative weighted average units for the period has not been disclosed as in
the opinion of the Management Company, the determination of the same is not practicable.

TOTAL EXPENSE RATIO

SECP, vide SRO no. 639 (1)/2019 dated June 20, 2019 enhanced the Total Expense Ratio from 2% to 2.5%. The
total expense ratio of the Fund from July 1, 2020 to September 30, 2020 is 1.59% (September 30, 2019: 1.01 %)
and this includes 0.28% (September 30, 2019: 0.2%) representing government levy, Sindh Worker's Welfare Fund,
SECP fee etc. This ratio is within the maximum limit of 2.5% prescribed under the NBFC Regulations for a collective
investment scheme categorized as Income scheme.

(Un-Audited) (Un-Audited)
September 30, September 30,
CASH AND CASH EQUIVALENTS 2020 2019

Bank balances 1,312,219 2,325,057
Government securities - Treasury bill - 1,504,976
1,312,219 3,830,033
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

14.2 Details of transactions with the connected persons / related parties during the period are as follows:

14.3

MCB-Arif Habib Savings and Investments Limited - 'Management Company
Remuneration of the Management Company including indirect taxes
Expenses allocated by the Management Company and related taxes
Marketing And Selling expenses

Central Depository Company of Pakistan Limited - Trustee
Remuneration including indirect taxes

MCB Bank Limited
Mark-up on bank deposits
Bank charges
Purchase of securities - Face Value 1,250 M (2019: 300 M)
Sale of securities - Face Value Nil (2019: Face value: 200 M)

Balances outstanding at period / year end:

MCB-Arif Habib Savings and Investments Limited - 'Management Company

Remuneration payable to Management Company

Sales tax payable on remuneration to Management Company
Expenses allocated by Management Company

Sale load payable
Selling and marketing payable

Central Depository Company of Pakistan Limited - Trustee

Remuneration payable (including indirect taxes)
Sales tax on remuneration payable

MCB Bank Limited
Bank balance
Mark-up receivable
Sales load payable

(Unaudited) (Unaudited)
September 30, September 30,
2020 2019

------ (Rupees in '000) ------

4,248 7,393

417 262

584 365

306 193

37 74

32 1

1,213,999 272,526

- 168,943
(Unaudited) (Audited)
September 30, June 30,

2020 2020

------ (Rupees in '000) ------

1,025 1,223

133 159

128 146

0 361

583 911

83 139

11 18

6,178 10,156
6 -

- 25
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
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* The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or
sale value of securities transacted through them. The purchase or sale value has not been treated as transactions
with connected persons as the ultimate counter parties are not connected persons.

15. GENERAL

15.1 Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

15.2 Corresponding figures have been reclassified and rearranged in these condensed interim financial statements,
wherever necessary, for the purpose of better presentation. However, no significant or reclassifications were made
in these condensed interim financial statements to report.

16. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorized for issue on October 23, 2020 by the Board of
Directors of the Management Company.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

L=l bl 7

Chief Executive Officer Chief Financial Officer Director
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